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WOl - AM/EM RADIO

Management’s Discussion and Analysis

(Unaudited)
As financial management of WOI-AM/FM Radio (“the St ation”), we offer readers of
these financial statements an overview and analysis of financial activities of
the Station for the years ended June 30, 2009 and 2 008. This narrative is
designed to assist the reader in focusing on signif icant financial issues,
identify changes in the Station's financial positio n, and identify individual
issues or concerns.
The Management's Discussion and Analysis (MD&A) is designed to focus on the
current year's activities, resulting changes and cu rrently known facts. It
should be read in conjunction with the financial st atements that begin on
page 6.
The Station is licensed to lowa State University of Science and Technology and
is governed by the State of lowa Board of Regents, the President of the
University and the University’s Vice President of B usiness and Finance.
The Station’s primary functions are to promote and establish noncommercial
educational, informational, or cultural programs fo r general audiences within
the State of lowa and to provide transmission facil ities for noncommercial
educational telecommunications programs throughout the State of lowa.
According to Arbitron Radio Rating Service, Spring 2008, the weekly CUME (or
number of persons over the age of 12 who listened t o WOI AM at least five

consecutive minutes in a week during the measuremen t period) averaged 40,000.
Similarly the weekly CUME for WOI FM averaged 39,40 .

OVERVIEW OF THE FINANCIAL STATEMENTS

The financial statements of the Station consist of the Statements of Net Assets,

the Statements of Revenues, Expenses and Changes in Net Assets and the
Statements of Cash Flows (direct method). These sta tements are prepared in
conformity with Governmental Accounting Standards B oard Statement No. 35, Basic
Financial Statements - and Management’s Discussion and Analysis - for Colleges

and Universities. Statement 35 requires the classification of net ass ets into
three categories - invested in capital assets, net of related debt, restricted,

and unrestricted.

The financial statements, included in this financia I report, are designed to be

similar to private sector business in that all acti vities are consolidated into
columns, which add to a total for the Station. Thes e statements combine the
Station's current financial resources with capital assets and long-term
obligations.



WOl - AM/EM RADIO

Management’s Discussion and Analysis

(Unaudited)

The Statements of Net Assets includes assets, liabi

Station as of June 30, 2009 and 2008. Net assets ar
categories as noted. The Statements of Revenues, Ex
Assets depicts the operating revenues and expenses
income (loss), which is then combined with non-oper
provide the total change in net assets. The Stateme
sources and uses of cash from operations, cash flow
activities, cash flows from capital financing activ
investing activities. Included with the financial s

Functional Expenses presented for the purpose of ad
financial statements also include notes that explai
financial statements and provide more detailed data

NOTES TO THE FINANCIAL STATEMENTS

The notes provide additional information that is es
understanding of the data provided in the Station’s

notes to the financial statements are a required pa
statements and can be found on pages 12 to 24.

FINANCIAL HIGHLIGHTS AND PERFORMANCE

OPERATING REVENUES

WOI - AM/FM recognized general appropriation suppo
State University. This is a 9 percent decrease from
ended June 30, 2008.

WOI-AM/FM recognized support of $218,190 from lowa
institutional, physical plant and occupancy support
increase from $199,739 for the year ended June 30,

WOI - AM/FM membership and fundraising revenue was
period ending June 30, 2009. This is a 19 percent
$1,019,125 for the year ended June 30, 2008.

WOI - AM/FM underwriting revenue was $237,953 for
30, 2009. This is a 39 percent decrease from $388,

June 30, 2008.

WOI - AM/FM recognized $329,042 in community servi
Corporation for Public Broadcasting (CPB). This is
from $313,904 awarded for the year ended June 30, 2
WOI-AM/FM recognized $399,840 in donated services.
increase from $321,138 for the year ended June 30,

WOI - AM/FM as part of lowa Public Radio experienc
listenership by 18 percent for the period ending Ju
Arbitron).

lities and net assets of the

e classified in the

penses and Changes in Net
resulting in net operating
ating revenues (expenses) to
nts of Cash Flows shows the
s from non-capital financing
ities and cash flows from
tatements is the Schedule of

ditional analysis. The

n the information in the

sential to a full

financial statements. The
rt of the basic financial

rt of $500,000 from lowa
$550,000 for the year

State University for
. Thisis a9 percent
2008.
$1,210,188 for the
increase from

the period ending June
643 for the year ended

ce grants from the
a 5 percent increase
008.
This is a 25 percent
2008.
ed an increase of total
ne 30, 2009 (source:



WOl - AM/EM RADIO

Management’s Discussion and Analysis

(Unaudited)

OPERATING EXPENSES

*  WOI-AM/FM recognized $1,242,393 in programming and
This is a 2 percent decrease from $1,264,439 for th
2008.

*  WOI-AM/FM recognized $674,318 in broadcasting and
This is an 18 percent increase from $570,814 for th
2008.

» WOI-AM/FM recognized $45,700 in program informatio

expenses. This is an 856 percent increase from $4,
June 30, 2008.

*  WOI-AM/FM recognized $652,926 in management and ge
a 6 percent decrease from $691,952 for the period e

production expenses.
e year ended June 30,

engineering expenses.
e year ended June 30,

n and promotion
778 for the year ended

neral expenses. Thisis
nded June 30, 2008.

embership development

*  WOI-AM/FM recognized $650,697 in fundraising and m
93 for the period ended

expenses. Thisis a1 percentincrease from $646,1
June 30, 2008.

THE STATEMENTS OF NET ASSETS

close of fiscal year ended
s decreased by $486,680
0, 2008, assets of the
assets decreased by $293,820
ancial information is as

Assets of the Station exceed its liabilities at the

June 30, 2009 by $2,306,757 (net assets). Net asset
during the year. At the close of fiscal year June 3
Station exceededits liabilities by $2,793,437. Net

during the year ended June 30, 2008. Summarized fin

follows:
June 30
2009 2008 2007
Assets:
Current assets $ 922,841 $ 1,601,258 $1,073,304
Capital assets, net 706,962 779,610 842,55 6
Licenses 292,159 292,159 292,159
Investment Pool
(managed by ISU FDTN) 719,176 1,092,904 1,516,258
Total assets $2,641,138 $ 3,765,931 $ 3,724,277
Liabilities:
Current liabilities $ 323,339 $ 958,952 $ 562,5 69
Long-term liabilities 11,042 13,542 74,451
Total liabilities $ 334,381 $ 972,494 $ 637,020
Net assets:
Invested in capital assets $ 706,962 $ 721,201 % 728,121
Restricted 222,669 357,635 443,250
Unrestricted 1,377,126 1,714,601 1,915,886
Total net assets $ 2,306,757 $ 2,793,437 $ 3,087,257
Total liabilities and net assets  $ 2,641,138 $ 3,765,931 $ 3,724,277
Change in net assets $ (486,680 ) $(293820 ) $ 50,853

-3-



WOl - AM/EM RADIO

Management’s Discussion and Analysis

(Unaudited)

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NERSSETS

The following table summarizes the Station’s revenu

es, expenses and changes in

net assets for the years ended June 30, 2009, 2008, and 2007:
June 30
2009 2008 2007
Total operating revenue $ 2,897,362 $ 2,812,759 $ 2,86 2,887
Total operating expenses 3,266,034 3,178,176 3,169,918
Total operating income (loss) (368,672) (365,41 7 (307,031)
Total non-operating
revenue (expense) (118,008 ) 71,597 357,884
Change in net assets $ (486,680 ) $(293820 ) $ 50,853

Total operating revenue of the Station for the fisc

was $2,897,362. This was an increase of $84,603 ove

revenue. Total operating revenue of the Station for
30, 2008 was $2,812,759.

CASH FLOWS

The Station’s statements of cash flows for the year
and 2007 are summarized in the following table:

al year ended June 30, 2009
r prior year operating
the fiscal year ended June

s ended June 30, 2009, 2008

June 30
2009 2008 2007
Cash from operating
activities $ (244,160) $ (492,555) $ 188,119
Cash from non-capital
financing activities 44,400 44 400 8, 400
Cash from capital (14,496) (307,674) (168,68 6)
financing activities
Cash from investing activities 262,071 416,007 9,333
Net change in cash 47,815 (339,822) 37,16 6
Cash beginning of year 583,829 923,651 886,486
Cash end of year $ 631,644 $ 583,829 $ 923,652

CAPITAL ASSETS

Capital assets net of accumulated depreciation for
June 30, 2009. This was a net decrease of $72,648 d
expense on capital assets was $121,905 for the fisc

the Station was $706,962 at
uring the year. Depreciation
al year ended June 30, 2009.



WOl - AM/EM RADIO

Management’s Discussion and Analysis

(Unaudited)

DEBT

Total liabilities of the Station at June 30, 2009 w
included in total liabilities was $0. Total liabili
year by $638,113 and long-term debt decreased $58,4

ECONOMIC FACTORS THAT MAY AFFECT THE FUTURE

Inits 2009 session, the lowa General Assembly awar
Radio for support of equipment acquisition and defe
WOI — AM/FM tower sites, translators and repeaters
capital support and avoid the use of operating reve
maintenance.

Recent consolidation and budget cuts with the Regen
state level may impact WOI — AM/FM by reducing annu
quickly than anticipated. However, the strength of
network shows that as of period ending June 30, 200
revenues (non university, state or federal) were ge
fundraising activities.

REQUEST FOR INFORMATION

This financial report is designed to provide donors
managers, foundation, and taxpayers with a general
Radio’s finances and to account for the funding it

to help the reader better understand the changes in
format. Additional details can be requested by malil

WOI — AM/FM Radio

Attn: Site Administrator

lowa State University OR
2022 Communications Building
Ames, lowa 50011

Attn: Chief E

lowa Public Radio, |
2111 Grand Avenue Suite 100

ere $334,381. Long-term debt
ties decreased during the
09 during the current year.

ded $1,900,000 to lowa Public
rred maintenance expenses.
will benefit from this
nue for equipment and

ts’ universities and at the
al financial support more
lowa Public Radio as a
9, over 49 percent of private
nerated as a result of

, members, investment
overview of WOI - AM/FM
receives. Itis also intended
the financial statement
at the following address:

WOI - AM/FM Radio
Operated by lowa Public

Radio, Inc.
xecutive Officer
nc.

Des Moines, lowa 50312



CREMERS,
HOLTZBAUER &

NEARMYER,P.C.
CERTIFIED PUBLIC ACCOU

sm Phone: 515-274-4804
Fax: 515-274-4807
E-Mail: info@chncpa.com

W ebsite: www.chncpa.com

INDEPENDENT AUDITOR'S REPORT

Ms. Pam Elliott Cain
Associate Vice-President of Business and Finance
lowa State University of Science and Technology

Ames, lowa

We have audited the accompanying financial statemen ts of WOI -

AM/FM Radio, a public telecommunications station op erated by lowa

State University of Science and Technology, as of a nd for the Dale E. Cremers, CPA
years ended June 30, 2009 and 2008 as listed in the table of Robert W. Holtzbauer, CPA
contents. These financial statements are the respo nsibility of Roger D. Nearmyer, CPA
the Station’s management. Our responsibility is to express an

opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards 6200 Aurora Avenue
generally accepted in the United States of America and the Suite 600W

stan_d_ards applicable to finqncial audits contained in  Government Urbandale, 1A 50322-2871
Auditing Standards , issued by the Comptroller General of the

United States. Those standards require that we pla n and perform

the audit to obtain reasonable assurance about whet her the

financial statements are free of material misstatem ent. An audit

includes examining, on a test basis, evidence suppo rting the

amounts and disclosures in the financial statements . An audit

also includes assessing the accounting principles u sed and

significant estimates made by management, as well a s evaluating

the overallfinancial statement presentation. We b elieve that our

audits provide a reasonable basis for our opinion.

As discussed in Note 1, the financial statements of WOI - AM/FM

Radio are intended to present the financial positio n and the

changes in financial position and cash flows of onl y that portion

of the business type activities of lowa State Unive rsity of

Science and Technology thatis attributable tothe transactions of

WOI - AM/FM Radio. They do not purport to, and do not, present Members:

fairly the financial position of lowa State Univers ity of Science

and Technology as of June 30, 2009 and 2008, and th e changes in

its financial position and its cash flows for the y ears then ended PCPS Section of the

in conformity with accounting principles generally acceptedinthe American Institute of
United States of America. Certified Public Accountants
In our opinion, the financial statements referred t o above present _ B _
fairly, in all materials respects, the financial po sition of the lowa Society of Certified Public
Station as of June 30, 2009 and 2008, and the resul ts of its Accountants

operations and its cash flows for the years then en ded in

conformity with accounting principles generally acc epted in the Forensic Accountants

United States of America. Society of North America



In accordance with Government Auditing Standards , for the year ended June 30,

2009, we have also issued a report dated January 26 , 2010 on our consideration of
the Station’s internal control over financial repor ting and our tests of
compliance with certain provisions of laws, regulat ions, contracts and grant
agreements and other matters.

The purpose of these reports is to describe the sco pe of our testing of internal
control over financial reporting and compliance and the results of that testing,

and not to provide an opinion on the internal contr ol over financial reporting or

on compliance. These reports are an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in
assessing the results of our audit.

The Management’s Discussion and Analysis, on pages 1-5, is not a required part

of the financial statements, but is supplementary i nformation required by the
accounting principles generally accepted in the Uni ted States of America. We have
applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the
supplementary information. However, we did not aud it the information and express
no opinion thereon.

The accompanying supplementary information, on page s 25 - 26 is presented for
purposes of additional analysis and is not a requir ed part of the financial
statements and, in our opinion, is fairly stated in all material respects in
relation to the financial statements taken as a who le.

CREMERS, HOLTZBAUER & NEARMYER, P.C.
Certified Public Accountants

January 26, 2010



WOl - AM/EM RADIO

STATEMENTS OF NET ASSETS

June 30, 2009 and 2008

ASSETS

CASH AND CASH EQUIVALENTS
ACCOUNTS RECEIVABLE
UNDERWRITING RECEIVABLES

DUE FROM IOWA STATE UNIVERSITY
DUE FROM IOWA PUBLIC RADIO, INC.
GRANTS RECEIVABLE

PREPAID EXPENSES

Total current assets

CAPITAL ASSETS, net

BROADCAST AND DIGITAL LICENSES

INVESTMENT POOL - lowa State
University Foundation

TOTAL

LIABILITIES AND NET ASSETS

DUE TO IOWA STATE UNIVERSITY
ACCOUNTS PAYABLE

ACCRUED COMPENSATED ABSENCES
ACCRUED INTEREST

ADVANCE PAYMENTS ON UNDERWRITING AGREEMENTS

LEASE - PURCHASE OBLIGATION

CURRENT PORTION OF DEFERRED RENTAL INCOME

Total current liabilities

DEFERRED RENTAL INCOME - net of current portion

Total liabilities

NET ASSETS:

Invested in capital assets - net of related debt

Restricted
Unrestricted

Total net assets

TOTAL

The accompanying notes are an integral part of thes

8-

323,339

2008
2009 As corrected
$ 631,644 $ 583,830
107,826 91,105
12,315 49,569
-0- 550,00 0
106,319 172, 494
-0- 76,250
64,737 78,010
922841 1,601,258
706,962 779,610
292,159 292,15 9
719,176 1,092,904
$2,641,138 $ 3,765,931
$ 94,769 $ 670,321
55,617 32,828
158,000 166,000
-0- 410
9, 453 25,484
-0- 58,409
550 0 5,500
958,952
11,042 13,542
334381 972,494
706,962 721,201
222,669 357,635
1,377,126 1,714,601
2,306,757 2,793,437
$2,641,138 $ 3,765,931

e financial statements.



WOl - AM/EM RADIO

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NE'RSSETS

For the Years Ended June 30, 2009 and 2008

OPERATING REVENUES
Support from lowa State University of Science
and Technology:
General appropriations
Institutional, physical plant and occupancy
Support from lowa Public Radio:
Memberships and fund-raising campaigns
Donated services
Community service grants
Program underwriting
Memberships and fund-raising campaigns
Other revenue

Total operating revenues

OPERATING EXPENSES
Program Services:

Programming and production

Broadcasting and engineering

Program information and promotion
Support Services:

Management and general

Fund-raising and membership development

Total operating expenses
Operating loss

NON-OPERATING REVENUES (EXPENSES)
Equipment grants

Investment return

Rental income

Interest expense

Noncapitalized equipment

Total non-operating revenues
(expenses) - net

CHANGE IN NET ASSETS

NET ASSETS, beginning of the year as
previously reported

Cumulative effect on prior years of
correction of error

NET ASSETS, beginning of the year as restated

NET ASSETS, end of the year

The accompanying notes are an integral part of thes
-9-

2008
2009 As corrected
$ 500,000 $ 550,000
218,190 199,739
1,210,1 88 1,019,125
399,840 321,138
329,042 313,904
237,953 388,643
-0- 16,395
2,149 3,815
. 2.897362 2,812,759
1,242,393 1,264,439
674,318 570,8 14
45,700 4778
652,926 691,952
650,6 97 646,193
3,266,034 3,178,176
_ _(368,6 72) _ _(365,417)
207,893 984,379
(111,658) (7,346)
46,900 43,900
(1,456) (8,344)
(259,687 ) (940,992 )
(118,008 ) 71,597
_ _(486,680) _ _(293,820)
2,793,437 3,014,104
-0- 73,153
2,79 3,437 3,087,257
$ 2,306,757 $ 2,793,437

e financial statements.



WOl - AM/EM RADIO

STATEMENTS OF CASH FLOWS

For the Years Ended June 30, 2009 and 2008

2008
2009 As corrected

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from lowa State University
general appropriations $1,050,000 $ -0-
Cash received from community service grants 329, 042 313,904
Cash received from program underwriting 288,685 437,239
Cash received from lowa Public Radio membership
and fund-raising campaigns 1,183,013 1,031,776
Cash received from other revenue 2,403 3, 696
Cash payments to employees for salaries, wages
and benefits (1,450,104) (1,440,861)
Cash payments to suppliers for goods and services ( 1,647,199 ) (838,309 )
Net cash flows used by operating activities _ (244,160) _ _(492,555)
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES :
Cash received from tower rental 44 400 44,400
Net cash flows provided by non-capital
financing activities ___44400 _ _ 44400
CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES :
Cash received from equipment grants 380,275 7 00,300
Proceeds from notes and lease obligations -0 - 300,000
Purchase of equipment - noncapitalized (285,239) (869,423)
Purchase of equipment - capitalized (49,257) (73,788)
Principal paid on notes and lease obligations (5 8,409) (356,026)
Interest paid on notes and lease obligations (1 866 ) (8,737 )
Net cash flows used by capital
financing activities _ _(144096) _ _(307,674)
CASH FLOWS FROM INVESTING ACTIVITIES :
Proceeds from sale of investments 245,659 397 ,952
Cash received from investment income 16,412 18,055
Net cash flows provided by investing activities 262,071 416,007
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS 47,815 (339,822)
CASH AND CASH EQUIVALENTS - beginning of year 58 3,829 923,651
CASH AND CASH EQUIVALENTS - END OF YEAR $ 631,644 $ 583,829

Continued...

The accompanying notes are an integral part of thes e financial statements.
-10-



WOl - AM/EM RADIO

STATEMENTS OF CASH FLOWS

For the Years Ended June 30, 2009 and 2008

2008
2009 As corrected
RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH FLOWS FROM OPERATING ACTIVITIES :
Operating income (loss) $ (368,672) $ (365,417)
Transactions not requiring cash:
Depreciation 121,905 136,734
(Increase) decrease in:
Accounts receivable (12,851) (119)
Underwriting receivables 37,254 18,930
Due from lowa Public Radio (33,825) (3,744)
Due from lowa State University 550,000 (550,00 0)
Prepaid expenses 13,273 (12)
Increase (decrease) in:
Due to lowa State University (550,000) 550,000
Accounts payable 22,788 (311,411)
Accrued compensated absences (8,000) 7,000
Advance payments on underwriting agreements (16, 032) 25,484
Net cash flows used by operating activities $ (244, 160) $ (492555 )
The accompanying notes are an integral part of thes e financial statements.

-11-



WOl - AM/EM RADIO

NOTES TO FINANCIAL STATEMENTS

June 30, 2009

1. NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POL ICIES

Reporting Entity

WOI-AM/FM Radio (“the Station”) is not a discrete | egal entity and is a part

of lowa State University of Science and Technology (“the University”). The
Board of Regents of the State of lowa is the govern ing board and the President
and Vice President of Business and Finance of the U niversity are responsible
for oversight of the Station. The University owns a Il the assets of the
Station and all employees of the Station are employ ees of the University. The
University is classified as a state instrumentality under Internal Revenue
Code Section 115 and is exempt from federal income taxes.

Basis of Presentation

Thefinancial statementsare preparedin conformity withaccounting principles
generally accepted in the United States of America as prescribed by the
Governmental Accounting Standards Board (GASB). The Station applies all
applicable GASB pronouncements, as well as the Fina ncial Accounting Standards
Board Accounting Standards Codification in accounti ng and reporting for the

Station’s operations.

Nature of Activities

The Station’s programming is entirely devoted to ed ucational, informational,
or cultural programs for general audiences. The Sta tionis the licensee of six
public radio stations located in the State of lowa. A significant portion of
the Station’s funding is received from lowa State U niversity of Science and

Technology and lowa Public Radio.
Net Assets

The Station’s net assets are classified as follows:

Invested in capital assets, net of related debt - capital assets, net of
accumulated depreciation and outstanding debt attri butable to the
acquisition, construction, or improvement of those assets.

Restricted - netassets subject to externally imposed restrict ionson use

of resources either legally or contractually.

Unrestricted - Net assets not subject to externally imposed res trictions
and which may be used to meet current obligations f or any purpose or
designated for specific purposes by action of manag ement.

-12-



1.

NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POL ICIES - continued

Restricted net assets are available for the followi

Temporarily restricted:
CPB Community Service Grant
Programming Grant
Des Moines Studio

Total restricted net assets
Estimates

The preparation of financial statements in conformi
principles generally accepted in the United States
management to make estimates and assumptions that a

of assets and liabilities and disclosure of conting

at the date of the financial statements and the rep

and expenditures during the reported period. Actual

those estimates.

Capital Assets

Capital assets are recorded at cost, or inthe case
estimated fair value on the date received. All capi
excessof$5,000 are capitalized. Depreciationisc
line method, with useful lives ranging from 5 to 15
items. Depreciation charged to operations for fisca
was $121,905 and $136,734, respectively.

Temporarily restricted capital assets are related t
stations in Carroll, Lamoni, Fort Dodge, and Ottumw

by the federal government. The federal funding requ
maintain and operate the public radio stations for
Restrictions on the Carroll, lowa radio station wil
years 2013 and 2014. Restrictions on the Lamoni, lo
expire in the year 2015. Restrictions on the Fort

will expire in the year 2018. Restrictions on the O

will expire in the year 2019.

Pledges and Contributions

The Station encourages individuals, businesses and
provide support for specific and general programmin
engages in periodic fundraising campaigns on behalf
air and mail fundraising appeals. A portion of the
pledges. Contributions, including unconditional pl

the period received or given, net of an allowance f

if appropriate. Contributions are classified as op
restricted. Support from lowa Public Radio is reco
Radio pledges an allocation of support from its fun

Underwriting Receivables

Underwriting receivables are carried at the origina
Underwriting receivables are written off when deeme
direct write-off method. Recoveries of underwritin
written off are recorded when received.

-13-

Ng purposes:

$ 222,670

$ 222,670

2009 2008
$ 191,008
-0- 66,627
-0- 100,000
$ 357,635

ty with accounting
of America requires
ffect the reported amounts
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results could differ from

of donated property at the
tal asset expenditures in

omputed using the straight-
years for all capitalized

lyears ended 2009 and 2008

o the radio broadcast
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a period of ten years.

| expire in the fiscal

wa radio station will
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other organizations to
g. lowa Public Radio
of the Station using on-
contributions are made by
edges, are recognized in
or uncollectible pledges,
erating revenues unless
gnized when lowa Public
draising efforts.

| invoice amount.
d uncollectible using the
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NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POL ICIES - continued

Revenue Recognition

University support is recorded as revenue when expe
Grants and other support to finance capital assets
expenditures are incurred. Grants to finance non c
recorded when awarded by the grantor.

Program Underwriting Support

Underwriting support is treated as conditional cont
whenthe conditions are met based on the terms oft

and are recognized primarily on a pro rata basis as
acknowledged.

In-kind Contributions

As more fully described in Notes 2 and 3, the Stati
of in-kind support. The fair value of this support
and expense on the Statement of Revenues, Expenses

Contributed servicesarerecognizedascontribution

create or enhance a long-lived asset or require spe

by individuals possessing those skills and would ty
purchased if not provided by donation. Volunteers

that assist the Station throughout the year that ha
contributionsinthe financial statements becauset

was not met.

Operating and Non-operating Activities

Operating activities generally result from the prov
broadcasting and from the production of program mat
Revenues associated with, or restricted by donors f
improvements, and revenues and expenses that result
investing activities are recorded as non-operating

Functional Allocation of Expenses

The costs of providing program services and other a
on a functional basis in the Statements of Revenues
Net Assets and in the Schedule of Functional Expens
costs have been allocated between the program and s
basis of benefits received.

Advertising

Advertising costs are charged to operations in the
incurred.

Reclassification

Certain 2008 amounts have been reclassified to conf
presentation.

-14-
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1. NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POL ICIES - continued

Newly Adopted Accounting Pronouncements

The Station adopted FAS 157,
1, 2008. FAS 157 defines fair value, establishes a
fair value and expands disclosure of fair value mea
of FAS 157 did not have a material impact on the fi

of operations of the Station. FAS 157 appliesto a
that are measured and reported on a fair value basi

In May 2009, the FASB issued FAS 165,

standard sets forth the period after the balance sh
management should evaluate events or transactions f
or disclosure in the financial statements, the circ
require recognition, and the related disclosures. F
fiscal years and interim periods ended after June 1

Fair Value Measurements

Subsequent Events (FAS 165)

(FAS 157) effective July
framework for measuring
surements. The adoption

nancial position or results

Il assets and liabilities
S.

. This
eet date during which
or potential recognition
umstances that would
AS 165 is effective for
5, 2009.

2. TRANSACTIONS WITH IOWA STATE UNIVERSITY OF SCIENC E AND TECHNOLOGY

The Station receives general appropriations from th
supportits operating cost. General appropriations

the years ended June 30, 2009 and 2008 were $500,00

respectively. Appropriations due from the Universi
2008 were $-0- and $550,000, respectively.

As of June 30, 2009 and 2008, the Station received
University in the amounts of $94,769 and $670,321,
amounts represent disbursements made from Station f
funds were received and/or allocated to the fund ac

The Station receives indirect support from the Univ
allocated institutional support, physical plant and
occupancy costs incurred by the University for whic
benefits. The value of the indirect support is com
method currently advocated by the Corporation for P
approximates fair value.

Indirect support provided to the Station by the Uni

Support activities
Utilities

Building repairs
Physical plant costs

Total indirect support

Program underwriting from various departments of th

$21,813 and $24,756 during the years ended June 200
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e University to help
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0 and $550,000,
ty as of June 30, 2009 and

advances from lowa State

respectively. These

und accounts before the
counts.

ersity, which consists of
office and studio
h the Station received
puted using the valuation
ublic Broadcasting, which

versity is as follows:

2009 2008

$ 154,931 $ 141,451

35,241 30,072

14,402 18,544
13,616 9,672

$ 218,190

$ 199,739

e University totaled
9 and 2008, respectively.



TRANSACTIONS WITH IOWA PUBLIC RADIO

The Board of Regents of the State of lowa establish

(IPR) to support, promote and manage the operations
stations licensed to the State University of lowa,

Science and Technology and the University of Northe

by a Board of Directors, with one licensee director
University President.

IPR engages in fundraising campaigns on behalf of t

of on-air, online and direct mail fundraising appea
fundraising efforts, IPR periodically allocates a p

the Station. The Station recognized contributions
$1,210,188 and $1,019,125 for the years ended June
respectively. Contributions due from IPR were $106
June 30, 2009 and 2008, respectively.

Services provided by IPR that benefit the Station,
purchased, are recorded as support and an equal amo
Statements of Revenues, Expenses and Changesin Net
are recorded at fair value, which is determined by

The Station recognized donated services from IPR in
and $321,138 for the years ended June 30, 2009 and

ed lowa Public Radio, Inc.

of the public radio

lowa State University of

rn lowa. IPRis governed
appointed by each

he Station through the use
Is. As a result of its
ortion of its revenues to
from IPR in the amount of
30, 2009 and 2008,
,319 and $172,494 as of

and would otherwise be
unt of expense on the
Assets. Donated services
the costincurred by IPR.
the amount of $399,840
2008, respectively.

THE CORPORATION FOR PUBLIC BROADCASTING COMMUNITSERVICE GRANTS

The Corporation for Public Broadcasting (CPB) is a
grantmaking organization responsible for funding mo

and radio stations. CPB distributes annual Communit

to qualifying public broadcasting entities. CSGs ar
financial resources of public broadcasting entities

the quality of programming and expand the scope of
services. Each CSG may be expended over one or two
describedinthe Communications Act, 47 United Stat
396(k)(7). In any event, each grant must be expende

initial grant authorization.

According to the Communications Act, funds may be u
recipients for purposes relating primarily to produ
programming. Also, the grants may be used to sustai
CSGs awarded in prior years.

Certain General Provisions must be satisfied in con
for and use of the grants to maintain eligibility a
requirements. These General Provisions pertain to t
record keeping, audits, financial reporting, mailin
status with the Federal Communications Commission.

The CSGsarereported on the financial statements a
restricted netassets when the Stationreceivesthe

of the time and purpose restrictions, they are repo
temporarily restricted netassetsand anincreasei

-16-
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4., THE CORPORATION FOR PUBLIC BROADCASTING COMMUNITSERVICE GRANTS - continued

Community Service Grants received and expended duri ng the reported fiscal
years are as follows:

Expended Uncommitted
Year of Grants Balance at
Grant Received 2007 2008 2009 6/30/09
2007 $ 345208 $ 65,722 $ 279486 $ -0- $ -0-
2008 313,904 -0- 122,896 191,008 -0-
2009 329,042 -0- -0- 106,372 22 2,670

5. CASH, CASH EQUIVALENTS AND INVESTMENTS

Cashand cash equivalents are held by lowa State Un iversity Foundation and/or
lowa State University of Science and Technology and consist of unrestricted
cash on hand, in checking, savings, and money marke t accounts, and highly
liquid investments with original maturities of less than three months. Cash
equivalents are readily convertible to known amount s of cash.
The lowa State University Foundation (Foundation) h olds the Station’s
investments. The investments are held by the Found ation or its agents and
are uninsured and unregistered securities not in th e Station’s name. The
Foundation has various investment pools from which the Station may allocate
investments. The Station’s investment policyisto investthe building funds
in 100% low risk, fixed income instruments, and to invest the balance in the
long term pool, a higherrisk, higher return portfo lio, which consists of 82%
equities and 18% fixed income instruments. Fundsin theaccountare available
to the Station upon demand.
The investment pool is reported at cost plus realiz ed and unrealized
earnings, which approximates market value at June 3 0, 2009 and 2008. The
composition of the investments as of June 30, 2009 and 2008 is as follows:
Investment Type 2009 2008
Bonds and notes $ 448,463 $ 693,323
Equities 270,713 399,581
Total $ 719,176 $ 1,092,904
Investment return was comprised of the following ba lances for the fiscal

years 2009 and 2008:

Income 2009 2008
Dividends and interest $ 16,411 $ 38,234
Net realized and unrealized
gains (losses) (128,069 ) (45,580
Investment return $ (111,658 ) $ (7,346

-17-



5.

Interest Rate Risk

CASH, CASH EQUIVALENTS AND INVESTMENTS - Continue

The Station’s cash and cash equivalents and investm
following risks:

Interest rate risk is the risk that changes in inte
adversely affect the fair value of an investment.

Credit Risk

Credit risk is the risk that an issuer or other cou
investment will not fulfill its obligations. The |

Foundation manages
counterparties.

Concentration of Credit Risk

credit

risk by diversification

Concentration of credit risk is the risk of loss at
magnitude of an investment in a single issuer. As
Station’s cash and cash equivalents were highly con
and Foundation cash accounts and the investments we

Foundation’s investments.

Custodial Credit Risk

Custodial credit risk is the risk that in the event
depository financial institution, the Station may n
deposits or collateral securities. As of June 30,
amount of deposits with the University totaled $277
accounts of the University are FDIC insured or cove

lowa Sinking Fund.

The Station’s investments held by the Foundation ar
custodians. As of June 30, 2009, the carryingamou

Foundation totaled $354,363.

The Foundation mainta

financial institutions that consistently exceed the
The Foundation has not experienced any losses in su
management believes it is not exposed to any signif

-18-
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6.

CAPITAL ASSETS

A summary of capital assets at June 30, 2009 and 20

08 is as follows:

)

)

Beginning Ending
2009 Balance Additions Reductions Balance
Transmitter,
Antenna and Tower $2,313588 $ 43,124 $ -0- $ 2,356,712
Studio 498,385 6,133 (29,952) 474,566
Furniture and
Fixtures 92,161 -0- (10,886 ) 81,275
Total 2 904,134 49257 _(40,838) 2.,912553
Less accumulated
depreciation:
Transmitter,
Antenna and Tower (1,637,650) (83,809) -0 - (1,721,459
Studio (411,156) (28,079) 29,952 (409,283)
Furniture and
Fixtures (75,718 ) (10,017 ) 10,886 (74,849
Total (2,124,524 ) (121,905 ) 40,838 (2,205,591
Capital assets, net $ 779,610 $ (72648 ) $ -0- $ 706,962
Beginning
2008 Balance Additions Reductions Balance
Transmitter,
Antenna and Tower $2,437,481 $ 73,788 $(197,681) $2 ,313,588
Studio 498,385 -0- -0- 498,385
Furniture and
Fixtures 92,161 -0- -0- 92,161
Total 3 ,028,027 73,788 _(197,681) 2,904,134
Less accumulated
depreciation:
Transmitter,
Antenna and Tower (1,744,524) (90,807) 197,68 1 (1,637,650)
Studio (375,246) (35,910) -0- (411,156)
Furniture and
Fixtures (65,701 ) (10,017 ) -0- (75,718 )
Total (2,185,471 ) (136,734 ) 197,681 (2,124,524 )
Capital assets, net $ 842,556 $ (62946 ) $ -0- $ 779,610
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BROADCAST LICENSE

As part of the purchase of KIIC (now KOWI) Lamonir

WOI - AM/FM acquired assets of $431,335. Of that am
assets acquired have beenidentified for the broadc

license is renewable every eight years if WOI - AM/
level of service to its customers and complies with
Communication Commission (FCC) rules and policies a
Act of 1934. The license may be renewed indefinitel

been renewed prior to its recent acquisition. WOI -

the license indefinitely, and evidence supports its
historically there has been no compelling challenge
Therefore, the cash flows from the license are expe
indefinitely. The broadcast license in connection w

not subject to amortization.

WOI - AM/FM acquired three IBIQUITY digital license
conversion grants awarded by The Corporation for Pu
licenses have a perpetual life and can be renewed i

to the Station. WOI - AM/FM intends to renew the li
digital licenses are not subject to amortization.

COMPENSATED ABSENCES

University employees accumulate vacation and sick |

of Chapter 79 and 262 of the Code of lowa, and iti

to liquidate these accrued benefits under specific
vacation is paid at 100% of the employees’ hourly r

or termination and accrued sick leave is paid at 10

to a maximum of $2,000 upon retirement. As of June
amount to liquidate accrued vacation and sick leave
$158,000 and $166,000, respectively.

DEFERRED RENTAL INCOME

During 2005, WOI - AM/FM rented tower space and a p
building to commercial entities. The utility build
the lessee for aten-year period in the amount of $
is also required to pay monthly tower rental in the

During 2009, the Station rented tower space to comm
per month. Each entity has paid one month of advanc

Deferred rental income account for the year ended J
comprised of the following:

adio station during 2005,
ount, $277,159 of the
astlicense. The broadcast
FM provides an average
the applicable Federal
nd the FCC Communications
y at little cost and had
AM/FM intends to renew
ability to do so, as
to the license renewal.
cted to continue
ith this acquisition is

s as part of the digital
blic Broadcasting. The
ndefinitely at little cost
cense indefinitely. The

eave under the provisions
s the policy of the State
circumstances. Accrued
ate upon retirement, death
0% of the hourly rate up
30, 2009 and 2008, the
amounts to approximately

ortion of a utility
ing rent was prepaid by
2,500 peryear. The lessee
amount of $700 per month.

ercial entities at $1,500
e rent.

une 30, 2009 and 2008 is

Description 2009 2008
Beginning balance $ 19,042 $ 18542
Additions:

Tower rent $700 per month 8,400 8,400
Tower rent $1,500 per month 18,000 18,000
Tower rent $1,500 per month 18,000 18,000
Reductions:
Rent earned:
Building (2,500) (2,500)
Tower (44,400 ) (41,400
Net activity for period (2,500 ) 500
Balance at June 30 $ 16,542 $ 19,042
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10. LEASE-PURCHASE OBLIGATION

lowa State University of Science and Technology ent
obligation agreement with Wells Fargo Brokerage Ser
WOI- AM/FM Radio. The lease-purchase obligation ag
and finance the acquisition of the Lamoni, lowarad

The total lease-purchase obligation is for $270,000
purchase obligation outstanding at June 30, 2009 an

eredinto a lease-purchase
vices, Inc. on behalf of
reementwas usedto acquire
io station KIIC (now KOWI).
of which the lease-
d 2008 is as follows:

Lease Lease
Purchase Purchase
Semi-  Obligatio n Obligation
Interest Maturity Annual Outstanding Outstanding
Lease Name Rate Date Payment 2009 2008
Governmental Lease
Purchase Master
Agreement:
Supplement
#0328-032 4.21%05/01/09 $ 30,130 $ -O0- % 58,409

11. DIGITAL CONVERSION GRANTS

During the fiscal year ended June 30, 2006, the Sta tion was awarded an FM

Digitial Conversion Grant from The Corporation for

grant called for an $80,000 cash payment from The C
Broadcasting, and a $5,000 digital license The Corp
Broadcasting paid directly to IBIQUITY. Grantrecei

for Public Broadcasting for 2009 and 2008 were $-0-

Grant funds expended at June 30, 2008 were $80,000.

During the fiscal year ended June 30, 2006, the Sta

Digital Conversion grant for the KTPR Station in Fo

called for a $105,000 cash payment from The Corpora
Broadcasting, and a $5,000 digital license The Corp
Broadcasting paiddirectlyto IBIQUITY. Grantsrece

for Public Broadcasting for 2009 and 2008 were $-0-

Grant funds expended at June 30, 2008 were $105,000

12. PTFP GRANT FUNDING

During the fiscal year ending June 30, 2007, the St
award from the federal government through a PTFP gr
and equipment of the KTPR - FM Station. The grant m
expenses up to $85,743. As of June 30, 2009 and 200
costs of $85,743 and $69,980. The federal governmen

in the equipment purchased with government funding
completion of a project with an ending of September
required to maintain and operate the radio station

year time period.

During the fiscal year ending June 30, 2007, the St
award from the federal government through a PTFP gr
and transmitter in Ottumwa, 1A. The grant matches 7

up to $451,848. As of June 30, 2009 and 2008, the S
$-0- and $451,848, respectively. The federal govern
interest in the equipment purchased with government
after completion of a project with an estimated end
Station is required to maintain and operate the rad

for the ten-year time period.
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13. RETIREMENT PLANS

The Station’s employees participate in retirement p
University of Science and Technology:

Teachers Insurance and Annuity Association (TIAA-CR

lans through lowa State

EF)

The University contributestothe Teachers Insuranc
College Retirement Equity Fund (TIAA-CREF) retireme
defined contribution plan. TIAA-CREF administers th
University. The defined contribution retirement pla
annuities for each plan participant. The Board of R
amends the plan’s provision and contribution requir
Board of Regent’s policy, all eligible University e

in a retirement plan from the date they are employe
both employer and employee vestimmediately. As spe
TIAA-CREF, each employee through the fifth year of
1/3% of the first $4,800 of earnings and 5% on the
University, through the fifth year of employment, i

6 2/3% of the first $4,800 of earnings and 10% on e
Upon completion of five years of service, the parti

the University 10% on all earnings.

lowa Public Employees Retirement System

The University contributes to the lowa Public Emplo
(IPERS)whichisacost-sharing multiple-employerd
administered by the State of lowa. IPERS provides r
benefits, which are established by State statute to
beneficiaries. IPERS issues a publicly available fi
includes financial statements and required suppleme
report may be obtained by writing to IPERS, PO Box

9117. Plan members are required to contribute 4.1%
salary and the University is required to contribute

payroll for the year ended June 30, 2009.

The Station’s share of employer contributions to Un
IPERSretirementplansisincluded in salaries, wag
the year ended June 30, 2009.

14. RISK MANAGEMENT

The Station is exposed to various risks of loss rel
liability under tort, theft, damage to or the destr

and omissions, injuries to employees and natural di
subject to the same insurance coverage as the Unive
catastrophic property insurance, self-insured liabi

motor vehicle liability coverage.

15. NONFEDERAL FINANCIAL SUPPORT

The Corporation for Public Broadcasting (CPB) alloc
annually to public broadcasting entities, primarily
financial support (NFFS). NFFS is defined as the to
fair market value of property and services received
or a payment and meeting all of the respective crit

-22-
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15. NONFEDERAL FINANCIAL SUPPORT - Continued

A*contribution” is cash, property or services give

entity for general operation purposes. Support rece
apublic broadcasting entity must meet the followin

as NFFS: (1) the source may be an entity except the
other public broadcasting entity; (2) the contribut

a gift, grant, bequest, or donation or appropriatio

for the construction or operation of a noncommercia
broadcast station or for the production, acquisitio
dissemination of educational television or radio pr
activities; and (4) the recipient must be a public
behalf of a public broadcast station. However, to e
television CSG grant program precipitated by extrao
capital investments in direct television, all capit

for purposes of acquiring new equipment or upgradin
facllities regardless of source or form of the cont

in calculating the 2009 NFFS. This change excludes
any capital purchases.

The “payment” is cash, property or services receive
entity from specific sources in exchange for specif
Support received as a payment by a public broadcast
following criteria to be includable as NFFS: (1) th

any agency or political subdivision of a state, an
organization or a nonprofit entity; (2) the form of
appropriations or contract payments in exchange for
materials; (3) the purpose must be for any related
broadcasting station; and (4) the recipient must be
entity on behalf of a public broadcasting station.

16. CORRECTION OF AN ERROR
The accompanying financial statements for 2008 have
an error forthe recognition of prepaid programming
in 2009. The effect of the restatement was to incr
$78,010 and increase change in net assets by $4,857

The cumulative effect of the error on years prior t
$73,153, is a one-time increase to net assets.

The following financial statement line items for th
effected by the correction of the error:

Statement of Net Assets

n to a public broadcasting
ived as a contribution by
g criteriatobeincludable
federal government or any
ion may take the form of
n; (3) the purpose must be
I, educational public
n, distribution or
ogram and related
broadcasting entity on
liminate distortions inthe
rdinary infusions of new
al contributions received
g existing or building new
ribution are not included
all revenues received for

d by a public broadcasting
ic services or materials.
ing entity must meet the
e source must be a state,
educational institution or
the payment must be
specific services or
activity of the public
a public broadcasting

been restated to correct
fees, whichwas discovered
ease prepaid expense by

0 2008 in the amount of

e fiscal year 2008 were

As Effect of
Corrected Error
$1,601,258 $ 78,010
_0_
59 -0-
1,092,904 -0-

As
Originally
Reported
Current assets $1,523,248
Capital assets - net 779,610
Broadcasting and digital licenses 292,159 292,1
Investment pool 1,092,904
Total $3,687,921

$3,765,931 $ 78,010

Current liabilities
Deferred rental income - net

$ 958,952  $ 958,952

$ -0

-0-
2,793,437 78,010

of current portion 13,542 13,542
Net assets 2,715,427
Total $3,687,921

$3,765,931 $ 78,010
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16. CORRECTION OF AN ERROR - Continued

Statement of Revenues, Expenses and Changes in Net Assets
As

Originally As Effect of

Reported Corrected Error
Total operating revenues $2,812,759  $2,812,759 % -0-
Total operating expenses 3,183,033 3,178,176 (4,857 )
Operating loss (370,274)  (365,417) 4,857
Total non-operating revenues
and expenses - net 71,597 71,597 -0-
Change in net assets (298,677)  (293,820) 4,85 7
Net assets, beginning of year 3,014,104 3,087,257 73,153
Net assets, end of year $2,715,427 $2,793,437 $ 78,010

17. SUBSEQUENT EVENTS

The Station has evaluated events and transactions f or possible adjustment or
disclosure through January 26, 2010, the date the f inancial statements were
available to be issued.
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SUPPLEMENTAL SCHEDULE
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Ms. Pam Elliott Cain
Associate Vice-President of Business and Finance
lowa State University of Science and Technology

Ames, lowa

We have audited the financial statements of WOI - A M/FM Radio
(“the Station”) as of and for the year ended June 3 0, 2009, and
have issued our report thereon dated January 26, 20 10. We
conducted our audit in accordance with auditing sta ndards
generally accepted in the United States of America and the

in  Government
, issued by the Comptroller General of the

standards applicable to financial audits contained
Auditing Standards
United States.

Internal Control Over Financial Reporting

the Station’s
sfordesigning

ng our opinion
e of expressing

ternal control

In planning and performing our audit, we considered
internal control over financial reporting as abasi

our auditing procedures for the purpose of expressi
on thefinancial statements, but not for the purpos

an opinion on the effectiveness of the Station’s in

over financial reporting. Accordingly, we do not ex press an
opinion on the effectiveness of the Station’s inter nal control
over financial reporting.

Ourconsideration ofinternal control over financia Ireportingwas

for the limited purpose described in the preceding paragraph and
would not necessarily identify all deficiencies in internal

control over financial reporting that might be sign ificant
deficiencies or materialweaknesses. However, asd iscussedbelow,

we identified certain deficiencies in internal cont rol over
financial reporting that we consider to be signific ant
deficiencies and/or material weaknesses.

A control deficiency exists when the design or operation of a
control does not allow management or employees, in

course of performing their assigned functions, to p

detect misstatements on a timely basis.

the normal
revent or

A significant deficiency is a control deficiency, or combination
ofcontroldeficiencies, thatadversely affectsthe Organization’s
ability to initiate, authorize, record, process, or report

financial data reliably in accordance with generall y accepted
accounting principles such that there is more than a remote
likelihood that a misstatement of the Organization’ s financial
statementsthatis more thaninconsequential will n otbe prevented

or detected by the Organization’s internal control.

See Independent Auditor's Report.
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A material weakness
deficiencies, that results in more than a remote i
misstatement of the financial statements will not b
the Organization’s internal control.

We consider the following deficiencies to be signif
material weaknesses as shown below. The auditee’s
included for each identified finding:

Significant Deficiencies

09-1 Separation of Duties

The size of the office staff precludes a proper sep

to assure adequate internal control. This is not u

ofyour size, but management should continue to be

and realize that the concentration of duties and re

limited number of individuals is not desirable from

view. Under these conditions, the most effective co
management’s knowledge of matters relating to the S

Auditee’s Response

The Station is aware of the lack of separation of d

to the size of the Station. The governing board and
considered the additional cost necessary to further
against the economic benefits that may be achieved.

and management will continue oversight of current o
consistent timely basis.

Material Weaknesses

09-2 Financial Statements

Management does not possess sufficient skill and ac
prepare the Station’s financial statements. Managem
expertise necessary to prevent, detect, and correct
misstatementinthefinancial statements. Underthe
effective controls lie in the oversight by the gove

to financial reporting.

Auditee’s Response

The Station acknowledges that they do not possess t
professional accounting skills to prepare a complet

and the required disclosures. The governing board a

the cost to employ individuals capable of preparing
statements greatly outweighs the benefits to be ach
board and management will continue to review intern
financial statements and will review the annual fin

the auditor.

See Independent Auditor's Report.
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Material Weaknesses - continued

09-3 Lack of Controls in the Accounting Software

The Station uses QuickBooks accounting software. Qu ickBooks lacks certain
accounting controls. The employees responsible for maintaining and
entering transactions have full access to make unid entified changes to
accounts and transactions. Under these conditions, the most effective
controls lie in the oversight by the governing boar d in regards to

financial statements.

Auditee’s Response

The Station is aware of the inherent control weakne sses of the QuickBooks
accounting software. The cost to acquire accounting software with
significantly greater controls outweighs the benefi ts that may be
achieved. The governing board and management will ¢ ontinue to monitor
monthly and annual financial statements and account ing records supporting
the financial statements on a consistent timely bas is.

Compliance and Other Matters

As part of obtaining reasonable assurance about whe ther the Station’s financial
statements are free of material misstatement, we pe rformed tests of its
compliance with certain provisions of laws, regulat ions, contracts and grant
agreements, noncompliance with which could have ad irect and material effect on

the determination of financial statementamounts. H owever, providing an opinion
on compliance with those provisions was not an obje ctive of our audit, and
accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other ma tters that are required to

be reported under Government Auditing Standards.

The Station’s response to the findings identified i n our audit is shown above
andidentified as“Auditee’s Response.” We did not auditthe Station’sresponses
and, accordingly, we express no opinion on them.

This report is intended solely for the information and use of the governing
board, management, others within the Station and fe deral awarding agencies and
pass-through entities and is notintended to be and should not be used by anyone

other than these specified parties.

CREMERS, HOLTZBAUER & NEARMYER, P.C.
Certified Public Accountants

January 26, 2010

See Independent Auditor's Report.



